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A logical parallel is drawn between the evolution of the global economy and the global financial system through the prism of typology and modernization. It is re-
vealed that the processes of transformation of the financial system cause destabilization of the global economy. The genesis described in the article made it possible
to identify the relationship between the process of financialization and the redistributive effect. As a result, it can become the main influencing element in changing
civilizational concepts — from the evolution of society to the creation of a new economy with a changed financial and economic paradigm. But the existence of such
a factor as the evolution of society, the result of which is new products and goods, is accompanied by a decline in the values of financial and economic indicators.
The calculated general financial and economic indicators confirmed the importance of the current national financial practices in the modern evolution of the global
economy. It has been studied that the manifestation of the socium reaction to every civilizational transition is the improvement of existing methods of economic
management and the formation of new institutions, which leads to the problem of the “institutional stalemate”. The result of the study made it possible to identify

the globalization components that influence the formation of national financial systems in terms of institutional stabilization.

Keywords: global economy, transformation, modernization, society, financial indicators.

Fig.: 1. Thl.: 2. Bibl.: 9.

Yasynska Nadiia A. - Doctor of Science (Economics), Associate Professor, Head of the Department of Finance, Banking and Insurance, Mykolaiv National University

Sukhomlynskiy (24 Nikolska Str., Mykolaiv, 54030, Ukraine)
E-mail: nad_dsum@ukr.net

Sichko Svitlana M. - Candidate of Sciences (Economics), Associate Professor, Department of Finance, Banking and Insurance, Mykolaiv National University Sukhom-

lynskiy (24 Nikolska Str., Mykolaiv, 54030, Ukraine)

E-mail: lanasichko@gmail.com

YIIK 339.7

AcuHcoKa H. A., Ciuko C. M. lnobanizayiiiHi KomnoHeHmu
y hopmyeaHHi HayioHaneHUX (hiHAHCOBUX cucmem

[MposedeHo n02iuHy napanesns Mix esonkuyieto 2106a1bHOI eKOHOMIKU ma
2106a/16HOI (IHAHCOBOI cucmemu Yepe3 npu3my munosnoeizayii npoyecie

mpaHcopmayii i modepHizauyii. BuseneHo, wo npouecu mpaHcgopmayii

thiHaHcosoi cucmemu cnpu4uHaome decmabinizayito 2106a1bHOI €KOHO-
Miku. OnucaHuli y cmammi eeHe3uc 00360/1U8 8UABUMU 38 A30K NMPOUECy
thiHaHcianizayii i3 nepepo3nodine4um egpekmom. Y pesyabmami 8iH moxce
CMamu 8U3HAYAbHUM e1eMeHMOM B8M/UBY HA 3MIHU YUBINi3ayiliHuX KoH-
uenuili — 8i0 esosmoyji cycninbcmea 0o cmeopeHHs HOBOI eKOHOMIKU 3i
3MiHEeHOK (hiHAHCOBO-EKOHOMIYHOK Mapaduamoro. Ane iCHy8aHHA MAK020
thakmopa, AK esonkouia cycrinbcmea, MPOOYKMOM AKOI € HOBI MeXHIKO-
MexHoM02iYHi NPodyKMuU mMa moeapu, CynpoOBOOHCYEMbCA 3HUMEHHAM
3020/16HUX (DIHOHCOB0-EKOHOMIYHUX MOKA3HUKie. OBpaxoeaHi 3a2anbHi
(hiHaHC0B0-eKOHOMIYHI MOKA3HUKU NiOmeepounu 3HaYeHHs MoMOoYHOI Ha-
UioHabHOT (IHAHCOBOT MPAKMUKU 8 Cy4acHili egontouii 2106a/1bHOT eKOHO-
MiKu. [JocniomeHo, wo npossom peakuii couiymy Ha KoxcHull yusinizayjt-
Huli nepexio € yOOCKOHANeHHs HAABHUX Memodie yrpasiHHA eKOHOMIKOW
(i hopmysaHHs Hosux IHCMUmMymie, Wo npu3sodums 00 Npobaemu «iH-
cmumyyiliHozo nama. Pe3yabmamom 00CniOHEeHHS € OKpec/neHHA 2noba-
Ni3ayiliHUX KOMIOHEHMI8, AKi 8NAUBAIOMb HA (YOPMYBAHHA HALIOHANbHUX
(hiHaHCoBUX CUCMeEM 3a HAMPAMOM IHCMUMyUioHansHoi cmabinizayji.
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Acunckaa H. A., Cuuko C. H. [n06anu3ayuoHHble KOMIOHeHMbI
8 (hOPMUPOBAHUU HAYUOHAbHBIX hUHAHCOBBIX CICMeEM

[MposedeHa noauveckas napannens mexoy ssomoyueli 2106aabHOL 3KOHO-
MUKU U 27106011600 (hUHAHCOBOL CUCMeMbI Yepe3 npu3my munoaou3ayuu
U M0OepHU3ayuU. BbisigneHo, Ymo npoyeccs! MpaHchopMayuu uHaHcosol
cucmemsl 8bi3bi8arom decmabunu3ayuto 2n06abHOL 3KOHOMUKU. OnUCaH-
Hblli 8 CMaMbe 2eHe3UC M0360/1U/ BbIABUMb B3AUMOCBA3b MPOYECCA HUHAH-
cuanusayuu ¢ nepepacnpedenumensHoimM 3pekmom. B pesyabmame oHa
MOMEm Cmamb OCHOBHbIM BAUSIOWUM 31EMEHMOM MPU USMEHeHUU Yuau-
NU3AYUOHHbIX KOHUenyul — om 38o/moyuu obujecmea 0o co30aHUS HO80l
IKOHOMUKU C U3MeHEHHOU (hUHaHCOBO-3KoHOMUYecKol napaduemol. Ho
CyuecmeosaHuUe Makozo hakmopa, KaK 380/1uus obujecmea, pesynbma-
mom Komopoli 8bicmynaom Hogble MPodyKMbl U MoBapsl, Conposoxdaem-
CA CHUMEHUEM (UHAHCOB0-IKOHOMUYECKUX MoKazamenell. PaccyumaHHble
06ujue (UHAHCOB0-IKOHOMUYECKUE MOKa3amenu nodmeepounu 3HayeHue
mekyuweli HayuoHanbHol UHaHCOB0U NPAKMUKU 8 cospemeHHO 380/104uUU
2/1060716HO IKOHOMUKU. McciedosaHo, Ymo nposeneHuem peakyuu coyuy-
M@ Ha KaObili LUBUAU3AUUOHHBIL nepexod Aensemcs ycoeepuweHcmeoaa-
Hue cyuwjecmeyrowux Memodos ynpasneHus IKOHOMUKoU U GopmuposaHue
HOBbIX UHCMUMYMO8, YMO NMPUBOOUM K PobAEMe «UHCMUMYYUOHANbHO020
namax. Pe3yaemam uccaed08aHUS M10380/1U/ BbIABUMb 21060/1U3AUUOHHbIE
KOMMOHeHMbI, 8AUAIOWUE HA (OPMUPOBAHUE HAYUOHANbHYIX (UHAHCOBbIX
cucmem ¢ MOYKU 3peHus UHCMUMYYUoHanbHol cmabuausayuu.
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Introduction. In the context of globalization the future
transformations of the global economy are related to geograph-
ically dispersed activities and actors within a single industry,
and determine the roles they play in developed and developing
countries as well. The main promising concept is based on the
strategies used by countries, regions, and other economic par-
ties concerned to maintain or improve their positions in the
global economy. In order to understand the entire chain, it is
necessary to turn to the retrospective experience of building
connections in the global economy.

Literature review. The theoretical and practical aspects
of the formation and transformation of the global economy
are researched by such scientists as J. Sheffield, A. Korotayev,
L. Grinin, G. Gereffi, K. Fernandez-Stark and others.

The aim of the article is to substantiate globalization
components in the formation of national financial systems.

Presentation of basic material of the research. Finance
development is based on the evolution of socio-economic pro-
cesses and economic theory preceded by the financial and eco-
nomic practice for functioning of all actors of the global and
local economies.

The global economy has its genesis and development
stages with its average growth amounting to 2.5 % annual-
ly [1]:

the stage of the pre-industrial revolution with the preva-
lence of natural and primary economic forms of organization
and distribution of socio-economic relations due to expansion
of geographical boundaries, establishing trade and transport
routes, primary accumulation of capital;

the industrial revolution stage — the intensification of
transport systems, market and technology, improvement of
ships and navigation technologies, development of science,
primary redistribution of capital;

the classical «Gold Standard» stage — the industrializa-
tion of transport in accordance with scientific and technical
discoveries (steam engine, glider, etc.), primary intensive ac-
cumulation of capital;

the inter-war period — further improvement and expan-
sion of transport infrastructure on the background of other in-
dustries; this period includes changing the management para-
digm within the global economy, the major powers returning to
the regional level, secondary accumulation and redistribution
of capital;

Bretton Woods period — the introduction of updated
rules of economic management within the global economy: lo-
calization and «closing» of individual economies and isolation
of the dominant ones in another economic and political bloc,
the third stage of accumulation and redistribution of capital,
changes of forms of the latter — occurrence of the financial in-
struments and the genesis of the financial market;

the modern period — the fourth stage of accumulation
and redistribution of capital through the development of the

financial market, «discovery» of the previously «closed» econ-
omies and the intensification of globalization processes in the
world; acceleration of the information transfer and resource
flows, trade liberalization and differentiation against the rapid
development of some local economies and the marginalization
of the others, financial globalization (financialization).

The progress of globalization depends on two forces:
technologies, facilitating travelling and communications, and
political relations, forming a basis of an open world. Advances
in communication and transport technologies coincided with
the acceleration of globalization and promoted it, the level of
interdependence of countries grew due to the rapid increase in
the flow of goods, services, capital and labor between them. As
a result the spread of ideas and cultural products significantly
accelerated.

Over the past 50 years the profound changes in the vol-
ume, direction and nature of international trade have been
observed: global trade in goods and services grew rapidly be-
ing promoted by the liberalization of trade policy around the
world.

The interregional trade flows became much more sig-
nificant due to the spreading of regional trade agreements. The
creation of international zones, organizations, unions, associa-
tions, etc. is the actual manifestation of success of globalization
processes through the integration processes. The most known
ones include: European Free Trade Association, European
Union, North American Free Trade Agreement (NAFTA), Asia-
Pacific Economic Cooperation (APEC) and other members of
nine major international and regional trading blocs [2].

Modern local economies are characterized by openness
and dependence and interdependence, the global one — by a
complete, balanced system, perfect combination of technical
and technological capacities and resources. Nevertheless, the
modern characteristic of global and local economies by their
major regions is as follows: the global economy has adopted
the wait and see attitude taking into account the availability of
the significant amount of technological capacities and slow in-
vestments and policies, poor efficiency and business problems
(labor costs, increasing interest rates, moderate growth of labor
productivity and a temporary decrease in the rate and quality
of production processes over time). Along with that, the stable
regional and weak global demand, unshakable financial dollar-
ization, weak investments against the background of the slow
productivity growth should be mentioned as positive compo-
nents of the economic development. However, the orthogonal-
ity of positive and negative characteristics should create new
rules of the global economic development in the near future.

Local economies have the following regional characteris-
tics in their modern existence:

Euro-zone - the likely economic recovery, domestic de-
mand and exports are the main drivers of the current moder-
ate recovery. The transformation taking place in the European
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Union is a good example of internal solutions of current prob-
lems, including the economic ones;

The Asia-Pacific region — growth within the annual rates
of development of the Chinese, Indian, and South-Eastern
Asian economies. In this case, the dynamics of the develop-
ment of the local Chinese and Indian economies draws atten-
tion due to their priority;

Latin America — satisfactory development of local econ-
omies with the prospect of increasing the economic potential
for growth in productivity, investments in the private sector,
attracting foreign investments and integration of the informal
sector in large and modern business practices;

Africa - satisfactory development of local economies
with uncertain political and institutional perspective.

The system of global economic development includes:

* international scientific and technological sphere;

* international production system;

+ global market and international trade (including
international technology transfer);

* international monetary and financial system.

The system is being deployed in three main directions:

* splitting of the system;

* complication of one system level (inclusion of the
additional elements, their differentiation);

* transition into supersystem (the development law of
G. Altshuller) (TbL 1).

Under conditions of the total saturation with results

and processes of using the products of own production (new

Table 1

The matrix of the development of global economic system (DGES) in three directions of its deployment

Directions of the system
deployment

DGES components

splitting of the system

complication of one system
level

transition into supersystem

international scientific and
technological sphere

international production
system

Involvement of a growing
number of actors, their
separation by activity
areas according to the
intellectual resources

Functional diversification of
innovative products, operation
of technology parks, business
incubators, laboratories

The unified mobile database

of scientific and technological
innovations (limited number of users,
which may vary)

Integration, splitting,
differentiation of production

The emergence of transnational
corporations (TNCs), integration
associations, international
organizations, international financial
institutions, unions

global market and
international trade (including
international technology
transfer)

The emergence of one,
several commercial,
intellectual exchanges,
online stores

Trade in goods (the first
states-civilizations), services,
technology, knowledge
(present time)

The international division of labor,
movement of mobile production
factors (except for the natural ones)

international monetary and
financial system

The emergence of a single,
several currency, stock
exchanges.

The emergence of

The emergence of primary and
secondary financial resources
purchase and sale markets.

Development of institutional

Integration of supranational schemes
of financial relations, new universal
financial products in the national

exchange and over-the-
counter (OTC) markets

and infrastructural
environments

financial systems

Source: Developed by the author N. Yasynska

products, services, etc.) in daily domestic, economic, financial,
political and other spheres, research and exploratory striving to
further evolutionary development is lost.

Evolution is an adaptive system, but people belong to so-
cial systems anyway. They constantly create new hierarchical
relations, develop and improve them. These relations can work
in small groups, small systems. However, they cannot work in a
more complex structure.

Therefore, social vacuum is formed in a society that is go-
ing through the corresponding transformation. People, having
no logical explanation for the real actions in which they are in-
volved as direct or indirect participants, begin research activity
to find the truth. In global terms there have always been more
and less developed social groups, socio-economic, cultural, po-
litical and spiritual communities of different epochs and socio-
political systems. In this case it is reasonable to distinguish and

theoretically differentiate the organization of a society that has
special control and coercion mechanisms, establishes the legal
order in a particular area and possesses sovereignty (state); the
territory having certain political, climatic, cultural or histori-
cal boundaries (country); the historical community of people
shaped in the course of formation of their common territory,
economic relations, literary language, certain peculiarities of
the culture and character, which form their characteristic fea-
tures (nation). Institutions of the state are derivatives of insti-
tutions of the country, which, in their turn, are derivative of
institutions of the nation. Accordingly, the classic institutions
of the basic society are modernized and transformed at the ini-
tiative of other dominant groups.

Modern transformation and modernization processes,
like in ancient times, have a common vector — vector of de-
velopment, but its forms vary in each case. Modernization is
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characterized by the updating of the object itself according to
technical and technological innovations, quality and certifica-
tion requirements, etc., or the transition from one historical
epoch to another that resulted from the introduction of such
innovations in economic processes [3]. The study of the histori-
cal timeline of global innovations allows suggesting that the in-
novations were introduced into the economic activity of people
with increasing intensity — in ancient times, the invention of
something new and its mass used to take several hundred years,
in our time — a much shorter period of time — up to a decade.
This is caused by the need of accelerating the processes of cir-
culation of productive resources aimed at obtaining additional
product by the economy actors. Accordingly, the moderniza-
tion processes are characterized by the increase in quality and
acceleration of financial and business operations.

Transformation processes involve acquisition of new

qualitative and quantitative characteristics of separate eco-
nomic units and the economy itself by means of merger, sepa-
ration or consolidation of the organizational form of the struc-
tural unit of the global, local or regional economy, changes in
target orientation of its activities in accordance with current
challenges of the external environment. The activity of multina-
tional companies and corporations is the most demonstrative
example of the transformation processes in history. Currently,
more than 32 thousand new regional ideas seek to acquire the
global status and to refocus the consumer attention on their
use. There is a great number of practical examples of internal
and external preparation of regional economies for the most
productive work of investments and effective operation of
TNCs in the world economic history. For this purpose, a sys-
tem of tactical and strategic actions of artificial impact on the
main indicators of socio-economic development of the region-
al economy is formed with the purpose of creation of a social
vacuum and further integration of new products in the society
that generated it.

The system, which is developing rapidly, loses its stabil-

ity. And this has a logical explanation:

* controversy 1: unequal distribution of resources be-
tween rich and poor — solution: theory and practice
of socialism (responsible and equitable distribution
of productive forces on some new basis), which his-
torically proved its utopian nature;

* controversy 2: in the modern world the productive
forces are more powerful than the industrial rela-
tions, the industrial relations cannot keep up with the
development of productive forces. And this unequal
distribution of resources, labor and knowledge both
in the country and in the world is one of the key fac-
tors of the controversies the world is facing now;

* controversy 3: social apathy is being formed against
the background of the social vacuum, and the intensi-
fication of social, economic and financial life does not
allow receiving social and evolutionary benefits on a
free-of-charge basis. While the rate of changes does
not get significantly weaker over time, which can
fatally increase the gap between the rate of techno-
logical changes and many other related realities and
relations, on the one hand, and the fundamental basis
of society and the human personality and its psycho-
physical nature («biogram»), on the other hand. In-

crease of such gap can strengthen the frustration in
a number of important spheres of life, increase the
risk of inadequate reactions of the society and cer-
tain people to whom the society delegates its pow-
ers, strengthen many negative trends, and, in general,
sharply increase the risks of global (and generally
speaking, local) conflicts, disasters and crises or la-
tent dangerous changes that may suddenly manifest
themselves [4].

Globalization is the most important phenomenon of our
time, which is deeply rooted in the history; it is also an irresist-
ible force, which can cause either good or bad changes. Global-
ization processes will not stop in the future, but they can bring
both prosperity and collapse, like the globalization of 1914-
1945 that began before World War II. However, the modern
epoch was not the only episode of globalization. Archaeologi-
cal findings point to the global nature of trade in Roman times,
when the sphere of circulation of Roman coins came from the
Eternal City to distant coastal areas of Sri Lanka and Vietnam.
Subsequently, the scope of global trade and finance repeat-
edly expanded. In many episodes, expansion revived the idea
of classical antiquity and the Roman era of globalization, like
in the case when the economy left the recession phase in late
15% — early 16 century (Renaissance economic background)
or in the 18™ century, when the development of technology and
more accessible communications opened the way for global
empires (for Britain and France) (Fig. 1).

Even in the times preceding the industrial revolution the
ability to move by sea in sailing ships contributed to the emer-
gence of great empires, the travelling of people across oceans
and the expansion of the world trade. However, the rate of tech-
nological changes accelerated after the industrial revolution,
thus, creating new challenges and opportunities.

The regular bringing of the society to social vacuum
as a result of the completing of the life cycle of the economic
civilization that functioned under the principles of industrial
economy made it reasonable to enhance the monetary market
and develop the financial one. It enabled to renovate the eco-
nomic civilization - to introduce its new cycle in which finan-
cial and economic processes became more significant both by
their quantity and quality per unit of time. Thus, the economic
civilization gradually began to change into the financial one.

The stage-by-stage division of the global economic de-
velopment affected the qualitative and quantitative changes of
its component — the financial system. The financial system evo-
lution includes the following stages:

* pre-industrial revolution stage, during which the
foundation of natural exchange and monetary rela-
tions, institutes and institutions of the economic
and government (state) management system were
formed; availability of a small number of financial
centers is observed during this period; monetization
of economy took place; this period is characterized
by long cycles of operation, production and exchange
transactions;

* industrial revolution stage — expansion of the con-
ventional boundaries of the financial system — the
emergence of new markets through the capture of
new territories and assimilation of the population,
acceleration of goods exchange operations; changes
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in location of financial centers; this stage is character-
ized by minimal state and supranational regulation,
but there is a distinct market mechanism in the form
of speculative offices, parabanking structures, and,
subsequently, the banks; the first TNCs were created
in this period;

* the classical «Gold Standard» stage — information
(telegraph) and currency exchange operations are
of systematic and streamlined nature, the credit
relations system became governed by specialized
credit and banking institutions, multinational banks
emerged; primary and secondary accumulation and
redistribution of capital allowed creating free funds
and resources, transformed into investment by their
owners; the stock market was established during this
period; state regulation became easier, international
regulation was introduced;

* inter-war period — change in the established eco-
nomic relations and the processes of formation, dis-
tribution and redistribution of financial resources;
prevailing of the preventive action system by the lim-
ited number of financial market actors for forming a
social vacuum in the major part of the society they
belong to; informational support of the social apathy
level for transformation of generally recognized rules
of functioning of the financial market and redistribu-
tion of the generated added product;

* Bretton Woods period - the introduction of the «fi-
nancial polarization» principles: against the back-
ground of successful market economies there exist
other economies which rate of social and economic
development fall behind that of economies of ad-
vanced countries each year; at that time, a qualitative
accumulation of local and regional financial markets
(speeding up of information flows, the securities mar-
ket, etc.) and saturation of business processes with
products took place; the institute of state regulation
and support of national economic actors developed;
the reserve currency institution was developed; in-
ternational regulation acquired the features of exten-
siveness — international organizations and financial
institutions emerged;

* the modern period is characterized by momentari-
ness of monetary and credit operations, mobility of
investment capital, coordination of the liquidity of re-
gional, local and regional financial instruments of the
securities market, round-the-clock operation of such
amarket, diversification of financial instruments, shift
of the priority of private finances over the public ones
(their accumulation without geographical reference
to the state, nation, country, oligarchs, TNCs, etc.,
on the one hand, and constant deficit of centralized
funds, on the other hand); electronic money, credit
and financial markets developed, importance of in-
ternational organizations and financial institutions
in the local economy grew; the implicitly expressed
role of international and domestic civil foundation
increased during this period.

In the economic history there was a practice of Ver-

sailles-Washington system of global economic development,

which contributed to adjustment of the global financial system
formation.

Thus, Japan, China and India emerged at the dawn of
civilization and exist up to the present moment. However, they
chose the model of endogenous development that does not
include expansion of considerable and remote territories. The
modern rate of their financial and economic development does
not fall behind the European or American one.

It is recognized that Versailles-Washington system of the
global economic development is exhausting itself, and reason-
ableness of building a new paradigm and economic model in the
world is becoming increasingly relevant year by year. Currently
its theoretical and empirical foundations are being formed.

As for modernization, it should be noted that the results
of the agricultural, industrial, scientific, technological and in-
formation revolution have affected the existence of the world’s
population and individual economies in two ways. It is caused
by the fact that every human activity concerning organization
and implementation has objectively a forming or destructing
character with regard to activities of the functioning system.

The research of the society evolution from the primi-
tive age to the present time revealed the dual influence of the
transformation and modernization processes. People, adapting
to the changing environmental conditions, have been improv-
ing material production for more than 2 million years. Dur-
ing the period of ancient civilizations, slave-owning economy
developed in the Ancient East and the ancient world, which
evolved from the Eastern patriarchal to the classic ancient
slavery. In the future, the development and establishment of
economies of the Middle Ages contributed to the ruralisation
of the economy and the evolution of the agrarian civilization.
The whole period of existence of mankind, is characterized by
social inequality. Inequality also exists in income, power, job
prestige, education, etc. During this period, social inequality
varied in different historical periods, but the gap between the
rich and poor was not as large as that at the modern stage. With
the development of the modern industry the capital began to
form at an unprecedented scale, and employees strictly limited
the access to results of their labor. This, in turn, has provoked
a great divergence in the stratification of society.

The inappropriate development of productive forces and
production relations, which got the most vivid manifestation
in the 21% century, was gradually introduced in the economic
turnover along with the implementation of the results of these
revolutions. The differentiation of labor and the gradual re-
placement of human labor with mechanized, machine, and
then automated analogue was an appropriate response. Cur-
rently the complication of technologies led to uniqueness of the
technical and production operations performed by machines;
emergence of new food, clothing made of synthetic material,
the characteristics of which are more acceptable in everyday
life; the growth of the secondary (industry and trade) and ter-
tiary (services) sectors of economy. Their share has become
prevailing over the primary sector — which is crucial for eco-
nomic development [5].

New technical and technological capabilities against the
background of the decline of the market and demand for physi-
cal human labor contributed to the shift in the diversification
of the relevant market. As a result, the demand for new institu-
tions and new instruments has emerged.
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Itis of no doubt that certain conditions of instability gener-
ate «system contradictions». But every ingression stipulates con-
jugation processes, covering an area of new system communica-
tions with new sets of characteristics with modified, renovated or
new actors of modernization or transformation processes.

Currently there increase the density of socio-economic
processes and the competition in the market of human resources.
This relates only to human but not labor resources. Information,
being the production factor of the 21 century, is not only an in-
strument of production or exchange but also an instrument of
influence and more often an instrument of mass manipulation. In
previous periods of a similar intensification, people strove for the
cohesion, developing civil society institutions in various forms of
manifestation. Thus, they formed a solid basis for changing any
structure or process. For instance, civil society institutions are
historically the moderators of social and economic processes that
control the state apparatus effectiveness. They determine, to a
greater extent, the new general «rules of game» within the coun-
try and its component systems, including the financial system,
which is a key to success of a sustainable and dynamic transfor-
mation of economy at the new development stage. Accordingly,
the fractal structure of financial relations change, but such chang-
es emerge from the interlevel to the nanolevel. And this is a fea-
ture that distinguishes finances, for example, from the monetary
relations, which have at least geographical signs of their identity.
Such feature opens new opportunities for the participants — the
financial market entities. Demand creates supply, and new finan-
cial products, instruments, work rules, etc. emerge in the mar-
ket. The supply is provided by the monetary market, intensive
development of which over the past two centuries has formed
a stable paradigm of financial prosperity supported by elec-
tronic and nowadays digital data transmission technologies.

Thus, the current intensification of finances and increase
of cash flows occur with the minor participation of the assets
of the real economy sector that belong to an owner that is clearly
defined by legal norms. Added product is formed more intensive-
ly due to the use of innovative technologies of the 21% century,
their mass availability (which became possible as a result of the
introduction of the supply market) and natural evolution of so-
ciety. The financial support of the population during the intense
population growth and decrease of demand for wage labor (both
intellectual and physical) became a problem. In the first case it
is substituted by vending operations, etc., in the other — by new
machines, instruments, etc. [6].

The above problem resulted in a definite reduction in the
inequality of distribution of income between countries in the
past decades, although the inequality within many countries,
especially the wealthiest ones, increased, which is confirmed
by the data in Table 2.

The described globalization trends are gradually changing
the foundations of economic and financial processes in local and
regional economies. Similar trends have already occurred in the
civilization paradigm, only some states (countries, nations — at
different times in different formats) could become participants
of the change of civilization concepts — from the evolution of
society to creation of a new economy with the changed financial
and economic paradigm (Table 2).

The most demonstrative examples of reducing the in-
equality between countries were observed in 2015 in Asia:
Hong Kong SAR, Korea, Singapore and Taiwan, Provinces of

China - in the group of countries with high income, and eco-
nomic growth in India and China. Real GDP per capita in India
increased from 553 US dollars in 1991 (in dollars of 2010) to
1,806 US dollars in 2015, while the relevant indicator in China
increased from 783 US dollars in 1991 to 6,416 US dollars in
2015 [9].

The increasing inequality in almost all developed coun-
tries, which is caused by the slowing of economic growth, led to
a relative slowdown of long-term growth of household incomes.
The reasons for this are subjective and complex but partly related
to the global crises and largely reflect the features of the country
development, such as changes in the level of tax progressiveness,
level of financialization of the economy, etc. However, globaliza-
tion and technological progress are the universal driving force,
which may result in the expansion of trade, especially in the ser-
vice industry. In this case, competence requirements for special-
ists in various fields of employment also change. For example,
a new paradigm for classification of competence requirements
for workers in agriculture determines the level of knowledge of
the household level amounting to 30%, low skilled labor intensive
level of knowledge — 45 %, medium skilled level of knowledge
of the production technology specifics — 15 %, highly qualified
level of technological knowledge — 5 %, science-based level - 5 %;
in the light industry these ratios are as follows: 26 %, 47 %, 13 %,
11 %, 5 %; in the automobile business — 9 %, 42 %, 20 %, 17 %, 12%;
in the IT sector — 3 %, 19 %, 19 %, 33 %, 26 %; in the business sec-
tor — 10 %, 2 %, 12 %, 34 %, 42 % [9].

Conclusions and prospects for further research. The
global economy and its institutional structure are changing,
which influences the further development of the global and re-
gional economies. The factors that determine the change in frag-
ile equilibrium state are the following:

*  cyclical nature of all processes;

* globalization of the world economic relations accel-
erated by new technologies, economic liberalization
and geopolitical changes;

* development of the knowledge economy accompa-
nied by social stratification within the country, re-
gion, continent, etc.;

* changes in the nanosphere affecting the state of the
biosphere.

In view of the foregoing, during every civilization tran-
sition the society responds accordingly, improves the existing
methods of economic management and forms new institutions of
management and distribution of the objects involved into these
processes: information, power, money, wealth, resources, capi-
tal, etc.

Despite the development, the society found itself in the
institutional stalemate, the characteristic features of which are:
institutional trap; institutional analogue; institutional pit; insti-
tutional gap; institutional void; institutional collapse; institu-
tional loop; institutional breakthrough; institutional revolution;
institutional disaster; institutional deforms and transforms.

Currently the categories of «institutional boom» or «in-
stitutional renewal» are not widely disputed. On the contrary,
only key measures regarding the institutional stabilization have
been recognized so far:

1) programs of escaping from four interrelated «institu-

tional traps»: barter, non-payments, tax evasion and
corruption;
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2) measures to overcome institutional conflicts that led
to inefficient forms of organization of enterprises
and the financial system, establishment of an irratio-
nal balance between the rights of owners, managers,
employees and external investors, and the inefficient
system of mutual control;

3) reforms of the financial system, reduction of invest-
ment risks, promotion of the banks participation in
management of enterprises;

4) measures to extract transitional rents by the state to
prevent unjustified income differences and, conse-
quently, the growth of the shadow economy and cor-
ruption;

5) measures of social policy involving social and financial
equalization in terms of income, rights, opportuni-
ties, etc.

On the one hand, the way out of the institutional crisis
can be seen through the systemic effect of global, national, state
and public institutions, the activities of which should be aimed
at eliminating the negative effects of the economy and society
evolution. On the other hand, this systematicity has a situation-
al, individual and periodic nature. It does not cover the entire
society, all forms of its existence in terms of multidirectionality
of its interests, level of the cultural awareness, etc.
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